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Abstract:

This study investigates the empirical impact of banking activity risks across five core dimensions (credit risk,
liquidity risk, operational risk, market risk, and capital adequacy risk) on the financial safety level of major
commercial banks operating in Libya. Employing a descriptive-analytical approach, the study surveyed a
comprehensive census of 240 professional and managerial staff across five specialized departments in the
three largest Libyan commercial banks (Jumhouria Bank, Sahara Bank, and National Commercial Bank),
with 80 respondents per institution. Using SPSS v26, data were examined via Principal Component Analysis
(PCA) and Multiple Linear Regression, following diagnostic confirmation of no multicollinearity (VIF < 5)
and error independence (Durbin-Watson = 2.197). The empirical findings demonstrate that banking activity
risks jointly explain 64.3% of the variance in banking safety (R* = 0.643, F = 40.982, p < 0.001). Market risk
exhibited the highest explanatory power (88.7%), followed by capital adequacy risk (78.3%) and liquidity
risk (77.3%). Multiple regression confirmed significant adverse effects of non-performing loans, funding
liquidity pressure, operating costs, exchange rate shocks, and inadequate regulatory capital on bank safety.
Conversely, robust collateral policies, liquidity buffers, operational governance, and loss-absorbing capital
significantly bolstered stability. The study recommends instituting enterprise-wide risk management,
adopting financial hedging instruments, and strengthening prudential capital adequacy to navigate economic
volatility.

Keywords: Banking Safety; Banking Activity Risks; Capital Adequacy; Risk Management; Libyan
Commercial Banks; Z-Score.
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a1 5mal wila gl Jul om el Gilsll axe o edliDiamond & Dybvig (1983)
(Bank Runs) caadl e eleall cuilgill jlalaal da je ijbad) dang o) dly gl (g 8l
.(Scannella, 2016) 48 & s Glacan 5 ol Lo Gla¥) JSU
e e Aadlill 5 lual) hlaat Ll b sl Led b s ;(Operational Risk) dbsil) il
Mga Al laal) g el g At o g i) eaiall S ddalal cilledl Jis f duS
bl oo Jlall s ARl Juiay) s «cVlai¥l ol 5eSl g ladil 5 i) JlacY) jlalie Gaualiy
FRY i 3 ORI oY)
(o s Al A8E 5 A8 gall 33 s (Sl dudg )l bl Ll i Curti & Migueis (2023)
&b Jiaiis ; (Market Risk)adsad) Jhlaall 4, 4 jad) el olal i 2ilia s2e 5 il
Dl halie N g iy o M) gl el 8 duSlad) il g e el e dealill jiluall
Dl hlias ((IRRBB) 4 jaall il 320l jlewd hlia s dpial) COleall Ca jual)
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Dl 3 Cladia g A0 LIS 0l Al Jsall 8 pubuall e lalad) sda aady adudl g agu)
.(Bani Yousef et al., 2023) xlll sbaidy) & Jall 5o WS o pall
sacldll JSU ol 4US aae Hhaa 8 Jiadiy o(Capital Adequacy Risk) Jdwll Gl 4US Hhlae o
g Agla ) bl (e 5 el 4500 a1 as0ally o) 3V (e s a5 i eaall Al )
e sl Jled)h o b ek o) ) 5 s ol JWl il AUS iThakor (2014)
ASHE il el Gledia Gabiatial (e 4 a8 300 ) 5 o adll SIAN Lalucasy)

sAfia) 3 gadl) (aMiiad g ARl cilud Al 3

sdlaall g A pad) bl 2l 3.1
Al 32 (2025) il sl Cun g Sl QLU Lible 5 48 peaall Hhlaall a8l g dy padl cilul jall (e apaall il s
) cuali g (T Ik Al clales Gadad cilaas sl L 3 48 5l dalaial) Cojlany slalaall 50 e dla
Lalall AN Aaleal) gl 8 Aiis claad < Lt dplilly JY) crialeal) 33 0 e e dga g axe
Sl S T (2025) 0sAls gD pand Al ol Gladl iy Agla, glad¥ls Goull Lluail
il il 3 sa 5 Al al) il ((2022-2012) 5l IS Al Ay Jladl) Gojiadll Il ¢l e Ca gl
Jeleal an caila o Jagaill il sl dpasaae Jla (8 Cajleaall B63las Ay o Cipuall a5 i
G apilly WSl Sl Cina o 1830 ¢l 8 jead) gl 3 L) Jidaill Cile) ja) (2024)
Gl Al )53 (2021) (Pl il dmgy Aekaiiall e (s Al &SIy Gl Jiad Adlaia) e ad gl
Al )y by A sale Gy Hlalaall (galiy G jlall Aplail) yubeally ol 50V o Lise cdgull) G jliadll 3 dplai)
((2017-2007) Feall) &3 jlaill G jaadl dmy ) e D gpadl jhlaa 5 (2021) il Sla il Ja S i
S 0 (2021) (Dladls Sl G LS Ll o1al) 5 U g 5 508 il g (4 8 pSe Ao laa g
Cre cpment i) 20 g plalaall lad Juedi o (pa€se ol G leaddl eyl Hhlas e aall 8 culS i)
Alany) ddais a5l
Dl G A8 Jala) Aalall A1 jal) Gojlaall e Al )3 (2022) LSall sl 6 staal) Zuall &) i
(2021) g5 Sl Cany g Zllal) S al o (3 sl Fpulnd Ul 31 TS50 Al gl Aaill s dma M) 5 (3 5l
Ll T80 Gulay A gl Adans Jlama o ) Ll g ¢ i) (8 A pemall GlaY) An )3 o A guadd) & pige i
G hrad) gL A o e ddaill pe Sl B (2021) aSall cu sy Z-Score shise e Tl
gl e gasds Jedilly Gl jhlad gosaall sl 3S5e (Sl Qhue S &l G jladll
Al G laal) (e Al 8 pead) Gl da o e Jlall el 5 5 4 sand) jlalaa s 51y S5 (2019) (o5 50 5
dag Aadiall JWal Ol QUS oy S5V G Y Sl i ¢(2015-2010) 580 Al 31,5530 Gl el (3 e
FEoraall Gla¥) dan (83 padll Sl S Gl (2015) Oloae a8 b s, Siadll Sl e G jbadll
) e Apnla®yl cile D0 sall budl 38 1S 50 <Z-Score e e dlaie YU Lalall 4 jlaill (o jlaall
& maddl G e by Jlall Gl LS i (2014) oestalls Jslels (el dany LS )
O e Lalaall 6T Y juaial) JS Jlall Gl ) S o ) ) shea sl sl G jlaadll

A gall s A il jal) 3.2
Dhahri <fisy él ja Caoal 8 taniie ol alaialy 48 padll hlaall dul yn cubia o Jall sl e
pla3iuly (2023-2010) Apmsi sl el Cijlaal) 353k o i) ca s (g3 iaY) JEeY) S (2026)
O be kel (8 Lol (lageusi 3230 jlalia 5 48 gaall Slalaall () a5 ¢(System GMM) deanall a5 3all sl
Jla by 8 Jlads s Tae 51 (3 o8 dalaie Glaw 85 adals I8 Ll A gl el S5 Ly el jall il gall JDA
A D53 14 8 lyae 135 4 Wl elaY) e 28 5ul) Hllaall m =3 3 (2023) .Bani Yousef et al
ol adi el oY) cld & gl of 15858 5 ¢(Quantile Regression) (<)) Jlasi¥l aladiuls (2019-2015)
Al SSaaY) Joadll Jhlisadl (2023) Curti & Migueis a8s .ol ) Gl sp Gsiadl jhalas (5330S
S Jand s e jbaall i)l Hieall ddle 450w 5 08 ellie dan Ul Al leall cilily of cadl sl
31 bl iy 83500 (2023) .Wong et al Jsh «cmall 5 Adalall 3068 0 jhladl 2808 53 5a] S
A_J}.\ O A8l (2023) .Vuong et al il g il Y lis) (aaldil Ca jlalll 43hs ) sy ‘_g il
c(ASEAN) u\.m\ idaydy J ‘_’AJ He]lyon idse pe sy d\}uf}!\ ‘_g i paall 3 lalaall ¢ 4 gauld)
On 5 Jiiue (CRO) s yhalae Jgsmn 2 5a 55 shlaad) 4aS pa JSLa 3352 o (2022) Nguyen & Dang
‘_g eyl palladll s (2022) .Bakhouche et al ¢y Jandiill 5 LYl g Dl Y Hhlaa 3 la) 3eleS
Cojbad) day ) e K 4 ) ia) clubad) U1 (2022) Davis et al os0s As 53 el cojlad) i i
JRFA das 8 2l
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saaiall ASlaall ‘_g i bas 10 ).\SY i padl 365l Chlaasa (2021) Oino Jis il 4.\41.}::4).1 Qs ‘;5
by gLyl Hhalie o Gy g sae bl S asas A diasis «GMM gisel e alaieYVh (2018-2009)
Ol O (A lae IS Be Ml 235 L Aaliall A gl (i ) 3 jieiall (a g Bl oS) 55 (523 Cum €A spudl
2 (2021) Gehrig & Tannino sials Sl Gl saa 3 Bld Lula) 150 (Tier 1) andaiill Jladl ol
dihaie G jliae e Aalu Al jn iy Aallall e SV ol 5 DA Cajlial) A pa el 8 Ok &) e daalie
DY e iyl s A gl SLia duall @il (2020) Diebali & Zaghdoudi sasé <MENA
Galletta & oal LS .gle¥) A58 b ha e 1ol caand Aima 3saad Sllaa) 5slat o (S 5e ¢ eaal
Shlaall (2017) .Trad et al 0s 25 o yemall JueeY) Zilaiy Ul Hlalie Slaandd Slat (2019) Mazzi
Oal Jiall (ldl 53 (2017) .Ghenimi et al <l S je Al 0 iy AadlaY) Giladl) (8 Ayl
(2016) Scannella (855 Borsa Istanbul Review dlas 3 ol ) jiiul e d sl plaiiyl Hhlaal
4Ll 4xal e (2016) Pakhchanyan a3 .3 Job db 8 A gl Hhlaa 5y sl clahill ;) ol k)
shlas il 8(2016) .Muriithi et al Gis 5 Allall il sall 8 el hlad) s ) Jsa sy sdiall Cilpadl
e AaS a5 A glall @ isall S (2015) Li & Moosa 0 bain 4l Cajlaall JWd) e oY1 e (3 sull
ol bl g bl i1 e ¢ sall (2014) Ghosh b s laldl saseie 40 g0 dul 50 e Abpidll Hhlall
Annual - _séid) 4llas 8 (2014) Thakor 315 . aalall o sbaill Gulaa Js3 Gijlaan 8 4l 4 3Y1 5 Jlal)

A peaal) e Y YL yalis Jul (5 ae i of Review of Financial Economics

sAfiagd) B padll (aMadul g ) (gidail) 3.3

gl 5 48 padll GlEa)) wad,ucmu Ania¥) g Ay el A8l il Hall Jelial) sl o) jEY) IS (g
) s sf Aaniial) gl 8 Lisnsi 3 jitese iy sad Aiaall sl jall (e Abaliadl Lllall gt (281 jaall 5 5nll | ]
LSl Agilasall il ) 8 30l sl e Al A o) Al et Lety cdalaiiall 4yl 50 5l el 2asul
(2023-2014) 5580 I3 8 emall L) 5 Elliall oiill Ciloseall any Sl @l 5 am 55 il 5 jealaal
ey f (A gpad) 5l LYY 3 ke Hlad e Lol A8l il jall alies <3S adaill 5 Ao uia gl 3 5mll 2
A grall (LYY Aday) yie dlasl dased pand Gl A peaall Hhlaall LIS A ghaiall cae gl O (5 cad (e
st raall el s Lgia JSI il 035l o am g eSSl (L) Gl ) A0S 5 68 gl (il
daie ) Gl gad e Sl Al ) 5 pdiall dpadaal) clilall e L) el jall chadie ) A gall 5 dailaall 5 adll 3
dusy Al Al 3 i eal) el A A8 sie e el (o) Blandl b pLady) b g Uaiil
JM(@L}S\ Ls‘)la.ﬁ\_’ (s laall cLJW\)M@MJ@u‘)L@ALMJﬁ\&A&%‘“ﬂ\ 3 saall ol
b Aaadil) ol KU il el jeaad) Goglul el g Uil qilags Jsmal (%75) oo RS
el s (PCA) Sl Gaall ity JalSie ould 73500 Leday )5 (N = 24088) 4nl )5 48 @l )la) (ued
b jal) a5 lall lasay)
il aall Lgdle)al s Aui Ll Lagle 4

i) psacaill g A yal) g 4.1

daedla Y meiall 43 &1 ((Descriptive-Analytical Method) " ldaill ia sl mgiall" e 4l jall e
ey gl A ¢ ha ) BAN ol ) Ak meiall a8 JalSh g dlaall 48 padll 5 ALl sl skl dalladd
L padll Hhlaall Sl agendi Glalas) g OUaiul g Al damd dngall s Al 2 ganl) (alliadll Caasis
Dstad e ¢ a3 5 daall Gl 5 6Y) 5 Ay bl il pai) g Abual) e gl e W GleY) (5 s
zisai iy (PCA) lelal) ALl Gaall a5 ecullalis V1 48 shiae Jidad & Gesdl) ) g allall Caa gl
Dhialy gl ssiee o dadd) hlaa) ol dladl ) A gee o sl adeddl laddllaasyl

Sl il

Al g Al i 4.2
ALl 5 ALl 5 Al ) ol o) 8 ALalall il y Al 1 o) S0 g A oY) ol A8 8 Bl ) st Jicy

5] S‘A;\AM dﬁﬁ\} 4.:;\),4!\ 5] 4:%_\:\#\ 5] sd:gjaﬂ\} oyl 3 1) ‘)Jnl;..q]\ BJ\AD X (8 yna
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Dbl api g 4 ) yia ) il s Aalaiiy) ol )l Blaill Y1 46 an <l oY) oda ausiia (5 581 o(JLiiaY!
Aze sl

Comprehensive ) "daldll laall jeasll" Coglul &alll cid ) & gl 4 R
cOlainal Byl (260) e 3 Cum AN Cajuaally Gaedll <l oY) 8 ddagiudl ) &I (Census Method
] oLl LS paald el (8) iandind laa ) Gl pandll a5 Ll (248) lebe 3 il g
o s IS5 Ll (80) @l s A8 55 5a 5 AL 3 laial (240) e Slany) dilaill lliall gl Al aaa
:\:\SLAA\?!\ L\ASM Lj)aﬂ iAﬂA.A" L\AJJA.} (aaaj\ Jaa Ja_:lj (u,uA;J\ t_I\J\J:}“ (e BJ\J! dS ‘_é &}4 16 L.ujlu)
5 g (2010) .Hair et al sl 385 labal) Jalail 5 sanial) jlasi¥) z 3l

Y gmua g Lilh ga (240) ALY 4ihaal Al Al Jualal) (gall g (A5 sal) 256l (1) Jgsad) g

1L e
il / A sanall jaiall clidl) (33 sl (%o) 4 sial) dpudl)
4 ) seanll Ci yome 80 33.33%
Ll Jaa s _Jladll Gipaal) s lawall Ci jas 80 33.33%
b sl (5l Coean 80 33.33%
e sl 28 11.67%
o s3I 142 59.17%
BHNENS 58 24.17%
o) 5 5563 12 5.00%
@l s 5 e JB 24 10.00%
. . G5 10 G 5 on 68 28.33%
Bl Jardl (85 pald) il giu
G 15 11 oe 86 35.83%
B 15 o I 62 25.84%
£ /50 o 26 10.83%
e aclise 38 15.83%
Al sl) pamal) / o sal)
83n 5 / and ash ) 74 30.83%
(anadi (il ga / Sl 102 42.51%
sl sl 48 20.00%
u saill 5 laii¥ 3 ) 48 20.00%
il galf Lgd ail) Apuanadl) 5 1aY) Ly 3a0 5,1 48 20.00%
AR v PR PEN PN R K 48 20.00%
JUEeY! 5l 48 20.00%
LS Alaay) 240 100.0%

ts oY) ¢ sl s dvigal) 3 Al s dnalall 3oL e Tan Jle (5 st Al all de aiad (1) Jsaadl Qi piise selal
s O LS (05835 yale s o sy sIS) Lo 5 dpmala 38 5 ¢ sheny Gaiasall G (%88) (30 ST 0 S
Ajleddl o Lle 11 agfpd H5lai (%62) snis «Dlsin 5 08 23 :‘-,‘5)4? s OsSha agie (%90)
e (%57) oo 2 be gl (el (e b ulll o Uadl) langd Al Y gl 5 e SV aad 83 8Ll 4 yeadll
J< 9%620) Al (g slalls Al g 551y (aludl elus s o) jhe saclua s o) jae) 4l ] 5 0l a8l e () slady Aisal
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il e Ala DU Al LeeDla s A3l 438 6 5e 5 )5 Ailasall bl miag La 52 5 ¢(Capaan U1 94333 5 <6yl
(st paal) Gla¥l 5 sl J s saieall Al jall

oabll 3130 4.3
ot <illis CCAMELS & ydise s Job &) jiey il e alaie Y dalie dpanadd (vl 3 vl Ciaala
:JJ\AAALLA‘_ACZ\LJ)ABJL_\Q (27)u4$.la.\a..d\‘.@.})}m

(WA Al il Glaada 6 inial ¢l A guilyy (ke 6) Cliil) Dhlae (JsY) Hsaall e
Aaliall g Jalal) led yal g c)'S)ﬂ\ TGal| PV VY

JEY) AL J e AUES ailasll g il A Gty s 1(@l ke §) Aspudl Hhlae U jad) e
e sall Clsais b g s (LCR bral

(e sleall (el 5 Aalasl) 3yl (IS Bl Luiiy g (@) ke 5) Adsll Hlladl Gl el e
eV cileUniil  ¢dyld Ll 5 4 sal)

Do si cdlall iala )il ccapeall jland LIS S Guly g (ke 5) A8 ud) SR a ) jsad) e
Aoaail) Aulandl Gl yaat g cda gail) <l ol

A0 3,080 5 «CAR Alland )1 3ac Bl Ailia Gy g o(l b 3) Juall Gl ) AUS Hhlae 1Guelal) Hsadll @
JoW JEY) 5 ccilerall alaaidl e

aladl a5 (LS) ) Z-Score <l pise Gy s (ke 3) A madll Gla¥! (5 siue gl Hadl e
oY) i e aadl s (Ll S all

3 = ylae 2 = Glse e o] =32 Gilse ye) (Point Likert Scale-5) beddl < 3 (uliie adic)
il il iy shons Ciiteal (0,80 = 5 + (1 - 5) Al G5 Al Jsha anids (5 = 5 381 50 ¢4 = Gl 50
(4.20-3.41) @iise «(3.40-2.61) Lawsie (2.60-1.81) cbaia «(1.80-1.00) Tan (abdie 1Y) Anbluall

(5.00-4.21) o> g a5

Sl e L sla (e aslil) g Glntiad) iy dah 4.4

(Perceptual Measure) "exill s S Gl o adiad Al Au il o ) dsgiall 5,LEY) s
Lale Sane doaiadiall Al 48 1 )5S o) )l ¢ Oaind aed Caa thaliill Hhalaas A jadll L) da )l
L) (8 o peall Jleasd daed g A8 AL Q31 gl i Al Ol 3 Aal b fiea) e (Bl snd) iy (AT iine
Adlaall jhalaall g cilesall a8l 5 e T s ST el pall i) ilasal) apill Jasy Las

o= 4ealdl (Common Method Bias - CMB) 4x3Lill 43y )kl jlas) AlSiia (e Al Sl Sl Glaal
b5 (i gnaall 4y 5] Aulil) A pudl lawm A (g Ll a) sl Gulal i sl jhae e Gl dal) gas
Harman's Single-) ghe_led gaa¥) Jaladl jlaa) Gadaty diilian] 5 (il il e Al &l il ) slae
Lo ud gz oadusall J5¥) Jalall O il < pedal Gum ¢ 538 (05 dpaat Nl Sl Qs e (Factor Test
Lla 3853 Laa ¢(%50) Lialle 35 jiall da jal) diadl (e 1588 85 o a5 (o) laa) (e (%34.82) 4o
.(Podsakoff et al., 2003) (ol SV Lgia a5 Aailall 48 plall sl 1agh (e Al all Sliky 1A

Al Al 311 bl g 3aa 4.5
ciidl s gl e (385 abasty GuadSY) ol pall e La e Gl (e oAUl Gaall (e Dbl s
0.801) o o 515 i ya (KMO) < s pa Lebadl Jelaill il Zag D ) Bl 5 JLaTal) G il
0.635) O sl 53 Flig S Wl S llaay Slias <l ¢(p < 0.001) culijly JLEaY A 4 5ixas (0.8705
.(Nunnally, 1978) U ssall julaalls & Lay ) slaall 481 (0.799 5
) sl e saeiall (Ll lasiV) 2 peil Al dl) 2830 Cibsn s

Safety =a + Bi-CR + B2-LR + B5-OR + B+-MR + Bs:CAR + ¢
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(il asll = g (@) sidl) el LY ssiee = Safety sl Jid Cua
= CAR 448l Hhladdl = MR ¢dbladll [hliddl = OR ‘gl jlhlae = TR ¢yl Hhlae = CR
sl Uasll an = g5 ¢ Jal) lai¥) cdlaae = Bs I By sl Ll A4S Ll

:bany) Jalatl g ilsdl) 5

2l jal) & el alad) daa gl sLaany) 5,1
Ay il g d‘J-\Y‘ Gl ghsa g il 13 W s A jlmal) Bl Ayl Anluad) cllaw gial) (2) Js) gy
Lt (240) Aadl) A Al e cilla) (38 uﬁ}a‘d\ OhaY) (s siag uﬁJAAAS\ Llédl jhlda

ssaall [/ priall bad) b giall | (5 sbaal) Gl AR | (%) Al Laal aslil) (5 glesa ag
(MR) &g sudl lalall 4.12 0.68 82.40% @i SIsY)
Jlall Ll 4 ol ) L
“”(é AR) o~ 3.94 0.71 78.80% i 4
(LR) sl Hlalas 3.86 0.74 77.20% & aa
(CR) gt ,halas 3.78 0.76 75.60% & e Al )
(OR) 4l Hlladl 3.65 0.79 73.00% &5 e Aalall
Ll jhlae ) N
(il i 3.87 0.58 77.40% @i -
il LY (5 sive .
() ) 2.98 0.82 59.60% Lo i -

" i 5" (5 sy ela Lpall) 4 laill o jladll (8 8 el Taliil) jlalae M) a5 sl o (2) sanll el
MAE sl SRR Cjnat By (%77.40) 25 055 (0.58) solkine il s (3.87) & (S (s o sia
Dol i 4pail) laniall sl s 3 s Las ¢(%82.40) oo 055 (4.12) soboan Jawssia el 581 45 5l
A5 (3.78) Lo siay "Glaii¥) Hlalaa o5 ¢(%77.20) Raasi 5 (3.86) daas sies "A puadl) Hlalia Ll (%78.80)
O (5 shuna” o cJaall 5 (%73.00) domsis (3.65) Loms sy "biaiil) Lllaal" 105 «(%75.60)
Lee (%59.60) (25 0335 (0.82) sobre Sl ails (5) dual (10 (2.98) &l Ll Tubusns Unus gia ' ]l
Uiel sa Ailia (uSay s (52 /sulane A8 e da ) Mlass siall" (5 giuall el L) GleY) da e o A el

Baxiall Lo graall s2a (6 Cajladll sl Ll (LY
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:(Pearson Correlation Matrix) daswal) bl ¥) 48 siuaa 5.2
Cdlalae 48 ghian il ol (alil) piiall g Adiiocal) Al Al ol piia Gy ALY CilBMal) olai) g Aada (ha (sl
:(3) Jsadl B (e g4 LS ((Pearson Correlation) s s bl )

alsadl oY (1) kaii¥) (2) A saull (3) ol (4) Gl (5) el RS (6)

Ju
¥ (s 5ia (1) 1.000
RN
(CR) oyl shlaa (2)  -0.542%* 1.000
(LR) Al jhlia (3)  -0.518%* 0.485%* 1.000
sl HL) (4)  -0.465%% 0.412%* 0.436%* 1.000
(OR)
sl LA (5)  -0.564%* 0.458%* 0.502% 0.398% 1.000
(MR)
ol AUS Jhlas (6)  -0.582%* 0.472%* 0.495%* 0.425%* 0.515%* 1.000
(CAR) Jw

~ (Two-tailed) 0.01 42 (s giuas 2is Liilan) J1a i ¥) Jalaa Of (s 7 :Aiadla
p<)djimmi.ul.~a;\:db3:uj§(uu)3.\usckuj u\ﬁ)\s JP}(?’) JJM\QLMJY\%M@L\JJS}J
48 sl JIREN] Ll ‘(r = -0.582) Jul o i
r=-) el hladls o(r = -0.518) Assadl Jhlaey «(r = -0.542) GV Jhlas & «(r = -0.564)
Sl Jhall JM\MQA@,&\}B&EMW «(0.70) o= J& cidals )

(Principal Component Analysis - PCA) 4z ) <l sSal) Jalad zuilid 5.3
“4) Jgaadl @4343 H\MMM\ DJNUMM‘M\ MM(PCA)WJS‘ AP Mé.\h

sdualiional) CuLuS\
. . Jal gl aas Alml) LUS page | eadal) bl dpnd | Ll Jalea
oidall / Al pal) ) gaa A e . ’ e e

? da Al (KMO) (%) (58 i)
(MR) 48 gl [laladll Ohale 0.870 88.688% 0.729
(CAR) JWl (il S i Ohle 0.852 78.334% 0.760
(LR) A spuadl Hhalia OSle 0.825 77.295% 0.783
(OR) &lasall Hllaal) oSle 0.838 69.483% 0.799
(CR) eyl yhala Oale 0.801 69.370% 0.635
ot (S:fety)‘”w sl dale 0.840 65.706% 0.710

G @ ghad ¢ A Bl L) Gaall e A8 A oy (bl 3ol aiad (4) dsaadl 3 il cudl
Caaly Gl 4 it 558 el Adsull SRl jsae 305 (%65) e Jsaall el udd) ua\-.ul‘
(%77.295) Aamiy Wspudl Sl &5 ¢(%78.334) dwiy Jul ol ) LS hlae a4y ((%88.688)
Ol saad el cplall R il s 8 (%69.370) Gl hlia s ((%69.483) dbaddll il

Sl a5l jle (il Sy a5 e YA (50 (%65.706) (2 addl
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:(Diagnostic Tests) 23iall i) )iy 73 gall Lpaddil) cila gadl) 5.4
B sy cilial ) plidia) cpe aStl LAY <) LEAY) Cuy el il il JLER) g 73 galll Cblalea il B
-Cmus? JEA)s (Tolerance) 4 gsamall (billy (VIF) bl addl Jalaa LA dald g ¢ Sudlsl)
:(5) Jyd) e g2 LS (DW) Qs

wbl) adudad Jalaa
Jiiewal) piiall (Tolerance) 43 g gamsall bl o (VIF) o ) Al

(CR) i) hlas 0.582 1.718 (i) bl 23l (5 Jla

(LR) sl lalis 0.514 1.946 (pln) (sl 222l (e J

(OR) Adsill Hlaladl 0.621 1.610 () () 222l e J&

(MR) &8 sl jhladl) 0.547 1.828 (pile) (ol 222l (50 Jla
Judl (al, S jlalae

) aaxill (pe Jla

(CAR) 0.590 1.695 (pl) (222l (e J

b gaen Cela 3 ¢(Multi-Collinearity) seial) aall sl Al (e Lelai 73 saill 51 (5) Jsandl il XS 53
&3 5kad LS ((VIF < 5) adiadd) zal) 30l g €0 8 a5 (19465 1.610) o 7 ) s dulall dmidia VIF
-0 WA Al Caly eelld ) AiLaYhs (2010) (Hair et al =) 8 (385 (0.05) Wil &2l Tolerance a8
#lad ) A0 Cay Las ¢(2.00) JieY) (5 sinsall (30 Tan Gy 8 3ad a5 ((Durbin-Watson = 2.197) ¢ sl 5
.(Chatterjee & Simonoff, 2013) (&l sl g (et 13 Tl )] 3 g g aae g AUl 450 glall

ccilada i) JLGA) g aaial) adl) jlasy) 3 gald il 5.5
Ayl il il JLEAY amiall Al laadY) zigell Alaal) il milil (7)s (6) O¥oi) gl

sl yall Lo il
Ll Y Jalza sl Jalea 2l Jalee A gundll F Ao AVl (5 s Ailas)
(R) (R?) Jaxall (Sig F) Durbin-
Watson
0.802 0.643 0.635 40.982 0.000* 2.197
. . Jalaal) . t Lad (5 Sua C o o a
Sitoed) ial) Laal) il | (Beta) b | . e Tz 4 )
(B) ¢ (Beta) 4y guaall (S]g) Afyal) A A
Culdll aald) ;
1.842 0.264 - 6.977 0.000* Lilas) Jla
(Constant)
Oy hlia Jsds Ho o=
-0.246 0.052 -0.284 -4.731 0.000%*
(CR) 7 Hy dad
3 gpud) e s Ho b 5
-0.185 0.048 -0.212 -3.854 0.000%*

(LR) Hi daadl
Alaidll Hhlad) Jss Ho u=d
-0.162 0.045 -0.190 -3.600 0.000%*

(OR) Hi Jiad
48 gud) el Jsds Ho o=
-0.1 .04 -0.2 -4.304 .000*

(MR) 0.198 0.046 0.235 30 0.000 H, daad
-0.215 0.049 -0.251 -4.388 0.000%*

(CAR) Jul Hi daadl
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P < 0.001 A3 (5 giua sic Luilan) JIa Jas * A3adla
1l @l LR 5 23 gaill adlia Jsa Axdal dilian) AT (7) 5 (6) ol sl il aai
Ualii ) (Say Laa (R = 0.802) 22l Lol j¥1 Jalas &y :(Goodness of Fit) g2 saill 40801 (5 i) 3a5a ]
padl delee il Y ey Lpadl bl deaga gn Qs T L
o (%64.3) s Lo pusdfs dadine dsed)  jomadl) Bliall jlalie aladd o e 08 s e 585 (R? = 0.643)
s siar (F = 40.982) s Jliis) A 55 73 saill 2 g0n A (5 AT cladons s Lpalaté) Jalse ) (%35.7)
s 5pall lEDal) i) Aillaall atadla s HlasiV z3 sl Alall Adlaay) 4y sinall (Sig = 0.000) Gl AN
tosaddl 4o il il A L) 2
iafs (Beta = -0.284) _sidl Uy dabae &l o(olay) hlae) oY dua il ) e
oAl Jidl s (Hot) pasl ad pab y 4ale 5 (Sig = 0.000 < 0.05) A2 5wy (t = -4.731)
S paall Y e ey jhlad dalan) AV (63 b S35 g5 35 63 (Hip) el
dety (Beta = -0.212) Ll Uy delee gl @padl Hhlae) 40l duca @l ldd) e
o Al Jidh g (Hop) pasll (a8 (b adde 2ls (Sig = 0.000 < 0.05) V2 (s siwa s (t = -3.854)
st raall Y e A gl il dglian) AV 63 calles i 2 sa 50 (Hiz) Jodl
iy (Beta = -0.190) Lol Uy Jalae gl (@ladall hlaad) 2N fua 6l sl e
oadl Jith 5 (Hos) aad) ia s (s yd e 2L (Sig = 0.000 < 0.05) AYa (s sisse s (t = -3.600)
shpmadd) Gle¥l e bl Hhalaall dglias) AV (3 calls i1 5 g 53 (His) Jeadl
ieiy (Beta = -0.235) Ll Uy delee gl (@sadl hladl) dal)ll duadl jlddl e
oadl Jith 5 (Hoa) pad) a5 e 2L (Sig = 0.000 < 0.05) AYa (s sisse s (t = -4.304)
Eomad) Gl e 48 pud) jhlaall dlias) Y2 (63 Gl il 358 52 (Hia) Jedl
t=-) iy (Beta = -0.251) _oiall Ly Jalra gy o(Jlall (l ) S jhala) dsalall dpa @l jlis) @
el (=8l Jah 5 (Hos) pandl (a8 ad yi adde 2Ly (Sig = 0.000 < 0.05) Y2 (s siwa s (4.388
gt Gl e JLal Gl 5 S jlalad Ailian) AVa 63 b i1 35 50 (Hiis)

:@m‘ PR R .6

sl A il A28Ua 6.1
Cun bl (8 8 ead) Gla¥ls Shlaall o bl o8l 5l el Al Laapais Silas dlasa) Gl jall il an
Sy e Al (el Aa s e Todas Gisina Lbs T3 (o slay sadll plalaal) sladf (g 2y JS f i) i
Al 4 el Cojlaall Led Jand Al Zpaiil) 5 ApsbarBY) 2l dayula 28y (St 4 glile e i g )35
e A sl Sl o (g ae ) e o(Beta = -0.284) bl ol 530 Glaii¥) jhlie juai e
e by e dale 5 S Y A0 el 3 s Gl hlae of V) PCA dilas 3 (el ol
3¢l Jich (NPLs) 3l gl ol Glle Aaill oda judlls | jlaas¥) z3 a8 (b (A el )
gy o el et gl 2685 Ay dl 8 slawdl ge e el Cality Leniad ¢ a¥) 53 sad M il 5 s il
Lo caiSle (3 sim 5 Anly )l (g 5 8 Aial) Cloanaiin g ULl ) ool Slaay s oy 2l 61 el 85
Ao ) g Angmill oda 3emy Sl jo S Z-Score iz patiay Jlue Yl e Alaldll Al (aldh
.Ghenimi et al 4,35 (1997) Berger & DeYoung aw 35 (2021) SlaLills (2024) Jelesl
(st paal) Gla¥l sl J Y1 el A Glait¥) hala of caxst 11 (2017)
aie Glad aage SIS Tl QL Ll ) LS @il 2(Beta = -0.251) Jwall Gl 46 sl asdall 591 @
Sl Gl 5 O S 3 el 315U G Aaiil) 038 S 555 (%78.334) miall il 8 Wil s clganl s
) il (385 Aba Aland ) 3008 (e 8 ¢(Ultimate Buffer) "_aY) gl it Jia,
Thakor s 5kl dayiill o3 aciy Zadsiall e Glesall Clagiul e 1 ale 5 U i< G jeadl muay
e sy Angpall Ll of e cia e S (2014) Gesdls omY 5 (2021) Oino 4l s (2014)
a1 AL sk sl tadll cpebiall o Jlal
dilat 8 o A el A sal)l DL S ((Beta = -0.235) Adsal) DLl #5054l EY) e
sl ol ) Al sy laas¥l b Uasale Lgine Lula 1305 (%88.688) asmsi sl il sSall
501 0 giaal) UNA )l ) Gt g o gus 1) imjh ) jig ) Ul Go e jlansl 3 AUl

539



Lnll) 4 sl Gijlaal) (5 S Ao Addat A 33 18 paadl (L) (5 gha o A paal) B jhalia S

u\.x: 3\ dLu d.k ‘; sﬂw\ Slalaie V) n_al.a\).ﬂ\ ML:U} UJLAA\ d_y.a\ (.\.\.\S.I ‘_g dala Oleda c_mb
Cj)u.m M\)J & “\A.Lu]\ XYY d.a\.b.\.aj A;\.\m ‘;)..AAX\ d}“‘j‘ ‘; umu L,’JLAM Jn};.ﬂ\ k_i\}ly e\.}
.(Bani Yousef et al., 2023) 0als camsr Sl (2025) crAls
g\aill Lgdle 3 4paill Al gpud) A3 (o Al X358 1(Beta = -0.212) adl Loy il gpud) Jllie o
sl (g 8 A U8 ¢ 8 pemall eI (s Son g o b e ASEe 3 a0 Cad ol
Bl e Lilie g sall 4l 3 Al (e aal) LAl Copemal) (e gl S QA g
.(2026) Dhahri 4 25 (2020) Djebali & Zaghdoudi 4= 25 (2021) (el Sl sl
Gradll LY Lules dagill Cuse (Beta = -0.190) susall sallly Adaill LA e
G830 cJliny) Shlia sy dapally Gl akii Coacay A1 e shiiall (i g ol jeSl) cileUaisy
.(2023) .Wong et al 5(2015) Li & Moosa 5(2023) Curti & Migueis 43l cad
:(Statistical & Economic Paradox) Uin cllaa g PCA 7l Gm dxibaay) 43 ial) pudi 6.2
(5 3k b Angie 4 lie e W) gisais (PCA) At sl Sl lat il oo 45831 &3 Jal) 2S5
PCA & el cplall s (%78.3) JWll ol S (%88.7) A suall Hlaliall & juat Laiyid ; ad ) (g3t
PRI ol ) Salaa o) hlaa & jaal
A Al o™ Sy Fpe ) i pSall Jila (ol 6 il o3 ity oY) zisi S (Beta = -0.284)
Alland L)1 L grcall g Apaiill 2 5l 5 (o peall el Ciladia (o JSS all) 8 eaal) Ul Jle Cua ¢MAS Jik)
SN e il Jaall jlaai¥) ziear Ll o) cllaiu) (4 el dale Gl Jalse Lias
Sl JHlal s A G SR o Bl L g2 ¢l gl L S e 8Ll (5 el
MJJSJCa}A.J\ LA.J;.J\JA\S.J\ \JA&L\.\S:\‘, w\}w\eﬂ\}jdj‘aﬁ“gﬁhdhwmw\a;)d
sl Alaiall Y15 Alel Al iladaall s Jeadll Jle

:(Practical & Policy Implications) cilubad) g 48kl <ol 6.3
Ll 3 ol 1) Al ilalid) e ciliatol il sk a5

ZENA Rale ) Qi 5 e ) yia ) Al LYY s 5 Y Aalad) Aslad) 5 1 Sl Ll Gojeae (5 siia e 1
e Gl s el QL Gl FS ot gy o) a5 L 5 (3 sl Jalumily Aabesiall 3 A8EY
.(NSFR 5 LCR) 450l 3 I3l

i o) B al) Al LAl 5513l cpa (sl Y il Cam s i jladl) Cajlaal) il Ia) (5 e Sl D
Jblaa g b 55 A (Enterprise Risk Management - ERM) " sall Hhlaall ALLEl 3 layI" dagia
(ICAAP) 120 JLal Gl S ] 3 g Ua) 3 A8 )y i3] ) 5 4 g 5 ey

A Al Jaa AN G jlaall A udatl) dua gadll 6.4
s 5 alaall A shaial Lgilacial 8 (5 SI 23D G jlaall (40K (55,5l e o saall dilagall cililll 6l

Jasy hxiaall e 5 8 4055 Jiled) 4nna oSyl seanll Cipeme O Jilaill s 1) seanll Cojaan adls ]
o aall el e Baliadl o b5 4l 4 sl 5 e saiall (pely ddasiyall bl ki) (e SV ecanll
e iy Loy JUa) Gl ) Bacl8 g Al & 5 8l Aladll (Sl Ty 1) g Zpaal) A5 & S laiad)
2l gl J gl Caai ) glati il Alilgll 4l gual ans

(o8 Aay il e 438 giall dpadluy) Cladiall A clasd s Adlull dadaiiall e S gl oS) 35 o) 3 ¢ laaall
@gﬁ;&h@hﬁlﬂ\&\ﬂbﬁ)@\Wﬁ#}ﬁ)hkﬂm;udﬁcﬂlsﬁa&.ﬁbaﬁ\&ydk

hlaal 48l s il (5 badl) Capeaall b ol oI s el : bl (gl Gojeadl) a8 3
Do Al ddlasally g lall 5 &y seiill il pall (g saall (s gaill oy sal Tk ech peal) Sland cilara s 48 sl

o eaall Jall el 3 a8 colillaie aalS A lieil) Al Cnan s 43S Al g Cilaan LlanY)
lhadia 5) Al A adl) Gojlad) (e 230 dag Jh 8 sie 8 AaSsally ipeadll Joadll cilllia 4
S a bl el () daladl 5508 DY) day i) ae A8 giall 48 jall faa Gkl s (olaall i pae
Sharia Non-compliance ) = &l JEY) axe Hhalise ae el Hhlaall ol sl o jba 446 )5 dae Hd
Ry 555 cdailoadl e ) (sobial Al el 3Ll 3 giall Casanty A pemall ol oS a5 Gl ity s (Risk
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Bakhouche) u_}..a.qﬂ &S}\ ‘_;LA]‘ u\.ai}“ ;\.JLA;} U:K‘-J}QS\ d_,s; Oy i Malaall 4 MBJ}MAQ\:\J’_.})MS
.etal., 2022; Trad et al., 2017)

séuant) Ciladae g cilua gill ol 7

slalifin) g daldd) 7.1
G e yad Llall o hlae Y Sllie Lilae LS Sulas Ao il sda cuesd
(g anall Cijeae dpsgenll Gipeae) dpll Al Goladl oS B pwad) oY)
O 2l cadly  padl gladll gLl AW ge 8T Jid G (bl g il Gopadl
Srad oY Gl e (%64.3) Aims Lo dedine il Aweddl  hbladl Ak
ool A5 e laitY) hlis e S bl (5 sine (b T sa 5 ae ¢(R2 = 0.643, F = 40.982, p < 0.001)
Losgin Gl b paadl Gl of dul,all Sy Adsdil) hladly W pdl jhlaa, sl Hhbladls (Jull
Cilatea (o Jo gl 4 g ya 5 Akl Jayl guial) 80l 5 A gaual) 5 J pua¥) 5100 83 53 G0 (383 ) 58 i s o ol S

csland 1 g al) Jad Ailia g (§ gull

ialagil) 7.2
Agidaill Clalpadl 5 Cile )Y (e A o Al Al a5 gl daaa giall bl e 3l
(CAR) JWl () S Jana a4y jlaill Cijladd) o) 3 0408 1 Claaall ey s Jlall Gl ) LS 30505 ]

Countercyclical ) &l L&l aca 481, dulca) dlle Gl ) Claae 5S35 (%14 - %12) Jslaid
(s Dl Al Oledia (abiatal (Buffers

Ll Coeany gl Sl aDlainY) dashie Jedi 15 il sl dallaay Slai) Jdaill by sk 2
dalled dacadio Glany Gundiy (el S5 e aall s Alaii¥) 5 laall 4 e julas pazags (s Sl
Al Alat) il Glaiada sl g dalaiiall e G gall 4y 5u

((NSFR) Litad) Ji sl ila s (LCR) & paud) lis Jlsna (i A gaudl 5,00Y 3 b Lleed JUYI 3
s il DY) A8 juall ae 48 gie Alle &l gl Slasiul g (Interbank Market) < baal) G b (3 g Japdili ¢
aliall Gl bl 2l Ayl ynils

300y de g pial) Al o gall @l gl aladinl (e Cajliaal) (Sl 1A gl Ghlaall (e Josal) i Qs 4
o slaally 43 5l <l o) s oS pal) o paall Al Aubpd) G Gl Cppandy oCipeall laad Ll i
Adaliall 4 Cleall galil

LS el 4 padll Gl ghaiall Cyoas 8 S L) llaal) daS ga g dua o) GSEN dgal) Al 48 505
shlaal lad AL Juedi s (JleeY1 ) pain) laal ¢ 5 8l Ay &8 abas oualis (Core Banking)
JEY) ) 5 sl axll

;W\ Sl yal) d\é‘ dial) claaaa 7.3

Agalall Claaaall (amd auads Ll V) a3 ) sl Ailasall 5 dmgiall clalguY) (e pe ) e

duaadial ol Sl &l o) ) satiea (Cross_sectjonal Data) Axdadae iy e Al all Gadiel &j
22024 o= Ja i) e

o 5 juall Aaldll G jlead) J sad (550 dule Ay jlad G jloas A0 48T e anbaill o) i) Ll
Al Sl s1a) (1) sdbiied) 4iad) BBV (e dlen Al all 75 el e 5Ly daadiall Gilad)
(2) ¢adish duia ) Al edll Z-Score &3« (Panel Data) 5, séiall dnuladd) <l e alaie Yl 45 )laa
L jlae (3) ola¥ly Hhlaadl o Al e dpdluY) & juall g A el 4aS ) 535l Jamdl 5V jand
Al Cledall Agal o 3 alall G jlaally Aeall Cijlad) dlaia
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a ) daild

Ayl il gl
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